CITY AND BOROUGH OF YAKUTAT, ALASKA
RESOLUTION 20-340

A RESOLUTION APPROVING THE SMALL BUSINESS ECONOMIC RELIEF GRANT
PROGRAM FOR BUSINESSES IMPACTED BY THE COVID-19 PUBLIC HEALTH
EMERGENCY, UTILIZING FUNDS FROM THE FEDERAL CORONAVIRUS AID,
RELIEF, AND ECONOMIC SECURITY ACT (CARES ACT).

WHEREAS, on June 25, 2020, the Borough adopted Resolution #20-333,
authorizing the Borough Manager to accept $1,579,859 in funds from the State of
Alaska, Department of Commerce, Community, and Economic Development, for
necessary expenditures due to the COVID-19 public health emergency; and

WHEREAS, these funds were made available to the Borough through the
CARES Act to cover necessary expenses incurred due to the public health emergency
during the period that begins March 1, 2020 and ends on December 30, 2020; and

WHEREAS, on August 13, 2020, the Borough Assembly adopted Ordinance
2020-676, appropriating the funds into the CARES Act Special Revenue Fund, including
the sum of $400,000 for economic relief grants; and

WHEREAS, the Borough Assembly wishes to now disburse $200,000 of this
funding to small businesses within the Borough that have been adversely impacted due
to the public health emergency, to help otherwise viable businesses remain viable and
to support the residents and economy of the Borough; and

WHEREAS, it is in the best interests of the Borough to provide immediate
financial assistance to eligible businesses.

THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE CITY AND BOROUGH OF
YAKUTAT, ALASKA as follows:

1. The City and Borough of Yakutat approves the Small Business Economic Relief
Grant Program, as outlined in Attachment A, incorporated herein by reference. The
Borough Manager is authorized and directed to implement the Program.

2. The Manager is further authorized to make minor amendments to the guidelines
set out in Attachment A as necessary to comply with applicable federal and state
guidelines and carry out the lawful and efficient administration and intent of the
Program..
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PASSED AND APPROVED THIS 20™ DAY OF AUGUST, 2020.

Cindy Bremner, Mayor

ATTEST:

2705 (2
Alfredo MunoZ, Jr. M
Borough Clerk

Reso0092a
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CITY & BOROUGH of YAKUTAT
LY P.0. Box 160
Yakatat, Alaska 99689

Phone (907) 784-3323
Fax (907} 784.3281

oy A

"Attachment A"

Small Business Economic Relief Grant Program

The City and Borough of Yakutat expects to receive $1,579,859 in CARES Act funding to
address the impacts of the COVID-19 pandemic. The Assembly held a work session to receive
public input on expenditures of those funds, and to discuss ideas concerning how to provide
economic relief to the community. The Assembly now wishes to set out the details of a
program to disburse $200,000 in CARES Act funds to small businesses which have suffered
adverse economic impacts due to this public health emergency.

Grant Award Amounts:

e $1000.00 for businesses with 2019 gross revenues from retail sales/services/rentals of
up to $5000.00

e $1500.00 for businesses with 2019 gross revenues from retail sales/services/rentals
over $5000.00 and up to $25,000.00

e $2000.00 for businesses with 2019 gross revenues from retail sales/services/rentals
over $25,000.00 and up to $50,000.00

e $2500.00 for businesses with 2019 gross revenues from retail sales/services/rentals
over $50,000.00 and up to $100,000.00

e $3,000.00 for businesses with 2019 gross revenues from retail sales/services/rentals of
over $100,000 and up to $500,000

e $3500.00 for businesses with 2019 gross revenues from retail sales/services/rentals of
over $500,000

Final grant awards will be determined by the number of eligible applicants, and grant awards
will be prorated (up or down), based on the number of eligible grant applications received.
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The names of the grantees, and the amounts received by each grantee, will be public
information.

Eligibility:

1. The business must have been in existence during 2019, and as of January 1, 2020, and
plan to remain in operations through the end of 2021.
The business must be located and have a physical presence within the Borough.

The business must hold a valid state and borough business license for 2020.

4. The business must have 50 or less full- and part-time employees, including seasonal
employees.

5. 50% or more of the ownership of the business must be held by residents of the
Borough, or the business must have employed at least one (1) resident of the Borough
during 2019.

6. The business must be current in its borough sales and transient accommodation tax

return filings and payments, and all other borough accounts (including without
limitation water/sewer utilities and property tax payments).

74 The business and its owners must have no outstanding lawsuits, judgments, tax liens or
criminal proceedings against them, unless adequately explained to the satisfaction of
the Borough.

8. The business must have suffered adverse economic impacts due to the COVID-19

pandemic and related state mandates. Adverse economic impact include loss of revenue
or increase of expenditures attributed to the COVID-19 health emergency. Adverse
economic impact from loss of revenue will be presumed to be demonstrated by a ten
percent (10%) or more reduction in gross revenues from retail sales of goods, services
or rentals from 2019 to 2020. Applicants will be required to self-certify that they have
been adversely impacted by the COVID-19 public health emergency and resulting
economic impacts.

9. The program is open to all qualifying businesses, regardless of whether they have
applied for or obtained any federal or state COVID-19 related assistance. Businesses
currently in bankruptcy proceedings, or considering bankruptcy, are excluded from this
program.

The application process will be open for a minimum of two weeks. At the close of the
application deadline, the Borough will review and make award decisions based upon the
eligibility criteria. Payments under the program are expected to commence in mid-September.

Eligible expenses: Grant funds may be spent only on COVID-19 emergency-related expenses
(including those already incurred), as set out below.

e Payroll costs and expenses;
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e Any short term (less than 24 months) or credit card debt incurred by the applicant to

support the applicant’s business during the emergency, provided the debt was incurred
after March 11, 2020;

Rent or mortgage payments (unless otherwise waived by lessor/lender);

Utility payments;

Purchase of personal protective equipment required by the business;

Business related services and equipment; and

Expenses incurred to replenish inventory or other necessary re-opening expenses.

Funds must be fully spent by a grantee by November 30, 2020. The Borough may request that
grantees submit written reports listing expenditures, on a form provided by the Borough.
Unspent funds must be returned to the Borough by December 15, 2020.

The Borough reserves the right to amend any criteria or procedures in order to comply with
state or federal guidelines.
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